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SUBJECT Political Informstion: Ganevai CH'EN Chieng's
anti-Gormpbion tampalgn in panchuris

25X1X

25X1A _ﬂmu;: dipce GH:RN Gh'ang as aypaint T L

for By hoye havae® sppearen in ¥he inca) YToRE mowy ThorLed of Bis cempetpl
apainst carrupiion. A vmtted Prose yoport from Kanking deted 41 August 13T gav -
the following gecounbs - ,Aﬁmir.ism‘a*zivel;: Chon sald he will show no merey
rorard corrurtion sad gbuse of ofricial powor . He indicatud Le would wete cub
narital punistmerd to culprits. He sntd tho save the pecyle we must kill peorle.’
Je paid when he was 4n Yulkdan ko 1ast time, rany cases of corruption mostly in
ihe Cornittew of Combined Servicus fuls ppoupht to his attention such &8 coercive
cecuration of factori-a nnd Liupters by army ®60s wagtass of ammuniticn and cther
surrlles and onle of public 132 perty LOT yrivate rrefit. #e gajd corrupd cffickals
repiited abtout Len Biijicn dolIETE ponthly o their families in Chinn ;n‘opu‘.....”

A United PresSs rorert frovw retping gated Sortomper i¢. and asrpearing 1n the Shagihsd
TyenalE Poal stetos: 4 ppass rororhs fpor Mukdan sald todey Gonetal CHEM Crengs
nead of Uhe Generalissiro's hendauarters in the Northumst, ned asted epainst
shuentesism amongd poverment nfficini®. hrgesring without warning in varleus
poverams nb offices, e pupert salds CHuR ohkng personally easlled the roll and
cr@ered gummary djsmissal of ell offieials sbeent. Tre 14 Shdb Xae seid ‘A8 a
rosuit, all afficisls now coms L, work on wime. ape paragraph 7

Trere nave besh ObREY nawa shories recounbing B¢ axecution of militsry off jcers.)

- CHIER Chteng’s apti-corrvyhion campaipn ApLears to be in carnest 1n that several
2y oahe 1ove beed rade argd some javior wiiitary officers have beei axecuted bub

no pajer Cigurs hasa been nelg. uUALE attanrted to henish CHAC Chia~heiang

== ’33{ A% ), torner Chial of Staff of the NiLG, spd General PERG Pi-sheng
£ 'ﬁj Ve Y, commsnoern o tha Yukden parridvin Lo medlocye yoeitiond in
“hinchou and changebun bub be hes © ofi more DO Le9f foresd to racall them to act
ae mediators with the Buangpo S1igue wen ahe control most of the Fationalist troops
in Wanchuria. CAVEN attammbed wo vet rid of CHAD btecsuse of thae latter's corrupt
activitias ob behaif of Genersal ) Yueming, REIEMG witerd and other top-ranking
gonerals who could not afferd bo Lave personal conbact Wit prafi.

25X1X

25X1X
¢ fvg of ube Turpeses of +he Ueneralissipois receud 16EEL Gotcner} trip tn
25X1A tianchuria was reprimaod the Huangla gonerais {or not cecvareting with CH'EN.
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. confirmed rumor that WeN had been arrested. un
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FU Tsung-liang (’i—g f 53[ }. Commanding Gfficer of the reace Preservation Corps
tinit which defendsd the airfileld during the bittle of Srusingehieh in June 1947,
wag one of a group of officers ordered arrested oy General GH'EN Ch'eng on 7 Septem-
ber 1947. The arder for thle arrvest appearsd in the ﬁcﬁmm newspapers on 7 Seplem~
ber, bul no move was made to pick up the men wntil a.i) tember. By that time Gen-
aml FU hag eacaped to %hangmi LI Hsiu-yen (3; 4- ., Director of the Japan-
@ae Civilisn and Priscner of War administration (7 of ke MSCC 7) was in Peiping

at the time the arrest corder was pubilshed. His wife, in Mukden, wired him to
reaazin in reiping and she flew there to Join him. LI Ygo-taw, sationalist coamander
et Penchihu, remained in Mukden and is now in prison. liis car and house have hean
confiscated although servants are allowed to remain in the house until it 13 as-

siged oo spnother persons 25X1X

Gmneral CH'EYN Ch'eng hss wirsd Oeneral SUN Lien-chuny ju Pelping requesting that

wkN Chiang, Tormer chief of -2 of the NECC, be roturnad to Mukden to be quosilumed
veguruleg curvuptien. Vo reply has boen resélved Srom Geaeral SUW and iv is be-

lieved that WEN is in hiding.

WER will be askeq about a recent deal regarding six carieads of soya besns snipped

to Tientsin in exchange for cigareites which were sold in Mukden al & gread prolil,
S fote: At present there 46 n drive in Mukden to stop the sales of imported 25X1A
cigarstics; thls ie in line with the overall policy of prohibiting saie o7 luxwy

goods. ) 25X1X

4 fpiend of WiEN Chiang told that General CH'ER Ch'eng ordered

WEH to turn over to him all evidences of the corruption of General TU Yu-ning.

3ince WEN refussd to do this, there has developed an unfriendly fesling.betwesn him

and GH!2Z¥. On 11 October a Natlonalist general thers was an un~ 25X1X

er, 4 egent in Peiping

WeN had been released from arrest and was in Pelping and thet he

would be given kA Han-san's present position. (I Note: MA's position in  o5x1a

intelligence work, civil administraztion, or both?) MA will be promoted because

of his recent good work in connaction with the arrest of Commnists in Peiping.

wiEN will go te Peiping from Mukden to be Thisf of the Peace Preservation Office.
indicates that WEN falled to return to

HMukden snd is reported to be in Narnking.)  o5x1x 25X1X

Ceneral CH'MN has appointed a special investigator to c'*e.ck a2ll banks in Mukden

to gecure the names of persons who have remitted monay to China preper or who

have borrowed large sums. Many persons have been arrested as a result of this
investigation. »an investigation of officors' billets haz baen started. This has
resulted in the turn-over of certain buiidings to their original owneprs. A number
of high-ranking officers have left the Yamato Hotel as 1% is probably impossible
for thase persons to axplain how they can afford to live theres on thair military
pay. The susterity program is being enforced. Hilitary personnel have been
ordered Lo stay away from resteurants and dance halls. If the military are pre-
vented from spending money in this fashion it is possible that one temptation toward
corruption will be removed. Wot one of ull those arraested has been brought to trial.
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- 4. fthen CH'eN assumed commana 3N Mancnuria, one of his first acts was the reorganizs-
tien of the G-2 and G-3 sscticns. Personnel froam the NxGC, from General HSIUNG's

headmuarters, and from Nanking wers jncorporated into 1 sroup which thecretically
would be far superdor to the old G-2 and (-3 seciions. Hany koy msn were reumoved
and ment to the field because Lhey had besn too closely ugcociated with General
T Yu-ming and General HSIUNG. Thesa men were the ones who had been ruaning the
gnctiong, and Lhose who remuined had never done much of inw work. The loyal group
brought from Nanking by CH'EN wers not sufficlently faniiiar with the situvation,
and yat, 21l decisions rested with them. Those who remsined in the sections were
bitt2r because their friends h: bean banished and thsy bsiieve that they, too,
wili be dropped when the Naniing group is able to operate without their assistance. .
Under the NFCC the -2 and G-3 sections were notoriously inefficient and most of
Lue wops was done by 5 few pepeone with tne ovhers putting in time. How, all zem
bery of Lbese sections appear 1o he ocoubied, it it is merely a show uo impress
AUESH v often mikes curnvise sisits. The quality of informotion from G-2 hus
Aatoriorated greatly, and there probabiy are no really capable men in the G-3
gecilon. The old group appears to pe content to carry on as usual znd let the
Haridig wroap bluaogsr slons with as 1itile aseisiance as ‘possible. 25X1X

General TU Yu-ming, in an intw:view on 21 October, axpr.issed the opinion that
- CH'tEN Chleng was meking a great mistake to attempt political and economic reforms

in Yanchuria before the MNationaslists were smasters of the military situation.

Genera) TU stated that he hoped to be back in Manchuria within asix monihs.

This doeument contains information
affeeting the national defense of the
United “tates within the meaning of
the Espionage Aet, 50, U.S.C. 31 and
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